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conclusive . All snare accounts snzll be nonassessable, and no holder there o shall be responsible
for any losses incurred by tie assoclaticn beyoni tue less of tne participation valus o his snara
accounts at hie sime the loss 1s Jdetermined,

7. Owmersnip of share accounts.--All share accounts 3uall e represented by saare
account books containing o cortiricate of membership and evidencing tre participetion value of tmo
share account, excert toah inveatmen t snare accounts may be representel by sepsrate mmbersnip
certificate. Share accounts may bs purcnaced and held absolutely by, o In trust for, any gerson,
ineluding in individuel, male, remale, adult or minor, single or married, a pertnsrship, aszoclation
and corporation. Tns recelpt or acquittance of any member, including a miner porson or a married
#omany who holds s soare account siall be a valid and suwriclent, release and discaarge of tos
assoclation r'or any payment to sucid person on gny snars actount, Tvo o morg persons may hold
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shall be tie aggregate of pe

snere gccounts Jointly in any manner permitted by law., Trustees and otter.fiduciarles, incluling,
but, not limited to, riduciaries emporered %o invest in rirst morhgages, may invest in snare accounts
Snare accounts shall be transferable only upon tme books of tie assoclation gnl upon proper apglica-
tion by the transtferse and tne acceptance of e transferse as a mewbel upon terms approved by

toe boelld of Jdirectors. ™he assoclagtlon may treat tae nolder of record of sanare accounts as Lo
owner ror all purposes witnow beiny arfected by any notiecs to the contrary unless the assocladion
hes ecknosledged in writing nctice of 2 pledge. Thne association snall no directly or indirectly
charge any mpmbersnip, admission, revurchase, wsitndrawal, or any other r'ee or sum of money, for
tne privilege or becoming, remaining, or ceasing %o be a member o tie assoclation.

8. Power t0 obtain advances.--The assoclatlion shall have poser to obtaln advances a noh
mere toan an amount, equal %0 one-nalf or 1i4s ahare cepital on tne Jdate o tae advance. A subsequent
reduction of spare capital sosll no, arfect in any way outstanding obligations for advences. Tne
agscclation snall ne, have power to obtain advances rrom any source otier than a Federal home 1loan
bank of more than an amount equal o 10 percent of its snare capital on the date of tne advance.
mge assoclation may pledys or otherwise encumber any o 1#s assets $¢ secure its debts. Mne
agsoclation snall not accept Jeposits from the public or 1ssus any evidence of 1indebtsdness except
ror advances. It snall no, repregent itselr as a Jeposit instiution,
9. Resorves, undivided, proriss, and dividends.-- As of June 30 and Decembor 31 of eacn
Jear, after payment or provislon ror puayment of all expenses and appropriate transrers to tie
reserve required below, snd additional transfers o other reserve uccounts, and provision rfor an
undivided profits account,, tne hoard of directors sinall declare as dividends the remalnder of tne
net, earnings of #be association ror the 6 months' period, A1l dividends shall be declared as of
sald dividend dates. ™he borad of directors may Jdeclare Jividends as of saild dividend dates
“lpayable out or tne amounts remalning rrom previous periods in 4m undivided prorits account.
Profits to holders of share accounts saall be termed dividends (except bonus payments) and snall
not, be rererted %o as interest. ™ne assoclation saull wmaintain tne reserve required ror insurance
of accouns by surficlem, credits on oach dividend date. Ir and wienever the aggreiate roserves of
the associetlon 7(1955 regerve r'or bonus) are not equel %o 10 percont of the share ceplital, tne
asgocletion snall, at each dividend date, truansfier to reserves (other than reserve for bonus} a credf .‘
it “equivalent to elw, le;\gﬁ 5 percent, of %tne net esgrnings orf the assoclation, until such aygregate !
reserves. are. equal to percent, of the snare capltal. Any losses may be charwed o aln .
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